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IntroductionThe electricity market in Germany was faced with loads of changes since the 19th century, when it
all began due to Werner von Siemens (and among others) and his first electric generator. But soon electricity
became a public good and the governments realized, that it needed to be provided to every citizen. Therefore
many different systems, regulations and deregulations were implemented over time. After a historical overview
and a European perspective on the electricity market, we present you the Liberalization process and its cost-
based regulation and, as a last point, the change to incentive regulation.2. Historical background2.1 The History
of Energy Supply in GermanyWith the first street light in Berlin in 1884 the history of public energy supply in
Germany begun. Following the example of Berlin and other cities in the world, in the next decades other
German cities developed an urbanized network of several power stations. Already at the beginning of the 20th
century there was laid out the first long-distance cable and there were several German power stations which
offered a cheaper price for power at night for consistent capacity utilization. In 1938 the German Energy
Industry Act mandated the electricity supply under the supervision of the German Reich, therefore the National
Commissioner was...
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